Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 STATE 200903 

73/70 

ORIGIN AF-06 

INFO OCT-01 ISO-OO EB-07 L-03 FEA-01 PA-01 PRS-01 OPIC-03 

ERDA-05 AID-05 CEA-01 CIAE-00 CIEP-01 COME-OO DODE-OO 

FPC-01 H-02 INR-07 INT-05 NSAE-00 NSC-05 OMB-01 PM-04 

USIA-06 SAM-01 OES-03 SP-02 SS-15 STR-04 TRSE-00 /091 R 

66612 

DRAFTED BY: AF/C: DLC ARD WELL : LA 
APPROVED BY: AF/C: WLCUTLER 
L/AF: FWILLIS 
AF/EPS: RBDUCAN 

069206 

P 222345Z AUG 75 

FM SECSTATE WASHDC 

TO AMEMBASSY BANGUI PRIORITY 


LIMITED OFFICIAL USE STATE 200903 

CORRECTED COPY (PARA 3 LINE 5 OMITTED) 

E.O. 11652: N/A 
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SUBJECT: EXPROPRIATION OF MOBIL AND TEXACO INTEREST IN 
CAR 

REF: BANGUI 842 

1. DEPARTMENT NEEDS A PROGRESS REPORT ON GOCAR EFFORTS 
TO SETTLE CLAIMS RESULTING FROM EXPROPRIATION OF TEXACO 
AND MOBIL OPERATIONS. INFORMATION REQUIRED TO UP-DATE 
REPORTS ON COUNTRY ELIGIBILITY FOR GENERALIZED 
PREFERENCES (GSP) UNDER THE 1974 TRADE ACT. 

2. GOCAR INFORMED OIL REPRESENTATIVES THAT NO ACTION 
COULD BE TAKEN ON THEIR CLAIMS UNTIL FORMATION OF 
"COMPENSATION BOARD". THERE WAS NO INDICATION AS TO WHEN 
BOARD WOULD BE CONVENED. 
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PROVISIONS OF 1974 TRADE ACT, IT IS DIFFICULT TO CONTINUE TO 
REPORT POSITIVE PROGRESS ON THE EXPROPRIATION ISSUE WITHOUT 
FURTHER EVIDENCE OF GOCAR'S SERIOUS EFFORTS TO COMPENSATE 
THE TWO COMPANIES. A NEGATIVE GSP PROGRESS REPORT COULD 
HAVE UNFAVORABLE CONSEQUENCES FOR US DEVELOPMENT 
ASSISTANCE PROGRAM IN CAR. MISSION SHOULD REMIND GOCAR 
OFFICIALS ASAP OF NEED FOR EXPEDITIOUS SETTLEMENT TO 
AVOID INELIGIBILITY FOR GSP TREATMENT. THEY SHOULD ALSO 
BE MADE AWARE OF POTENTIAL CUT-OFF OF U.S. AID UNDER 
HICKENLOOPER AMENDMENT AND NEGATIVE U.S. VOTES REQUIRED 
IN INTERNATIONAL FINANCIAL INSTITUTIONS UNDER GONZALEZ 
AMENDMENT IF APPROPRIATE STEPS ARE NOT TAKEN. 

4. SEC. 502 OF TRADE ACT PROVIDES THAT "BENEFICIARY 
DEVELOPING COUNTRIES" ARE ELIGIBLE FOR TARIFF- 
PREFERENCE TREATMENT. SUCH COUNTRIES ARE DESIGNATED BY 
PRESIDENTIAL EXECUTIVE ORDER. ACT ALSO PROVIDES THAT A 
COUNTRY MAY NOT BE DESIGNATED IF IT EXPROPRIATES 
PROPERTY FIFTY PER CENT OR MORE OWNED BY U.S. CITIZENS 
UNLESS PRESIDENT DETERMINES THAT PROMPT. ADEQUATE AND 
EFFECTIVE COMPENSATION IS BEING MADE OR GOOD FAITH 
NEGOTIATIONS OR OTHER STEPS ARE IN PROGRESS, OR PRESIDENT 
MAKES SPECIAL DETERMINATION THAT U.S. "NATIONAL ECONOMIC 
INTEREST" REQUIRES DESIGNATION AND PROVIDES THE REASONS 
TO CONGRESS. THUS, IF GOCAR IS NOT ENGAGING IN NEGOTIATIONS 
TO COMPENSATE TEXACO AND MOBIL, IT WOULD NOT BE 
DESIGNATED ELIGIBLE WITHOUT SPECIAL PRESIDENTIAL 
DETERMINATION. ROBINSON 
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